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NOTES TO THE FINANCIAL STATEMENTS 

For the years ended December 31, 2016 and 2015 

(Expressed in Euro) 

12 REVENUES 

Total revenues as of December 31, 2016 amount to 
€30,528,677 (2015: €36,516,454). 

The balance is mainly composed of: 

Restricted grants revenue of €25,819,509 (2015= 
€27,193,951) being revenue recognized based on program 
implementation within the year. 

Unrestricted grants revenue of €4,605,132 (2015: 
€8,661,279) being funds received from donors during the 
year to support operational and institutional expenses 
during the year. 

A breakdown of contribution's revenues by Donors is 
included on page 7 of the financial statements. 

Overall decrease in unrestricted revenue was due to the 
withdrawal by the Government of the Netherlands of its 
2016 contribution of Euro 4.6 million representing 
approximately 40% of IDLO unrestricted revenue 
compared to 2015 due to a decision by the Dutch Ministry 
of Foreign Affairs in November 2016. 

The decrease is the main reason underlying the deficit 
recognized in the financial year for €1,832,3034 (2015: 
surplus of €2,519,902). 

13 EXPENSES 

Total expenses as of December 31, 2016 amount to 
€32,367,951 (201s: €34,310,891). 

The balance is mainly composed by: 

• Program direct costs for €22,715,911 (2015=
€23,376, 750 );

• Staff costs for €6,053,819 (201s: €5,945,287);
• Office expenses for €1,473,231 (2015: €1,887,688);
• Institutional expenses for €1,766,008 (2015:

€2,771,693).

In response to the reduction in unrestricted revenue IDLO 
took immediate measures to identify savings across 
various expense line items, though it was problematic 
given commitments at the late stage of 2016. This resulted 
in an overall decrease in expenses of 5%. 

Based on the estimated financial results in November 
2016, IDLO was anticipating an approximate Euro 2.4 
million short-fall at the end of 2016. However due to 

savings and other cutbacks, the actual loss for 2016 was 
Euro 1.8 million. 

.!1_ 2017 OPERATING BUDGET 

Per the 2017 Operating Budget approved by the Meeting 
of the Assembly of Parties on November 29, 2016, the 
Organization is expected to get back on a break-even point 
due to further saving measures currently under 
implementation. 
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