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Independent Auditors’ Report

To the Standing Committee of
International Development Law Organization

We have audited the accompanying financial statements of International Development Law
Organization (“the Entity”), which comprise the balance sheet as at December 31, 2012, the
statements of revenues and expenses, changes in equity and cash flows for the year then ended,
and notes, comprising a summary of significant accounting policies and other explanatory
information. The financial statements have been prepared by management based on the
accounting policies described in Note 2 to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
the accounting policies outlined in Note 2 to the financial statements, for determining the
acceptability of the basis of accounting, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

U
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the Entity’s preparation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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- International Development Law Organization
Independent Auditor's Report
December 31, 2012

Opinion

In our opinion, the financial statements of the Entity for the year ended December 31, 2012 are
prepared, in all material respects, in accordance with the accounting policies described in Note 2
to the financial statements.

Basis of Accounting'

Without modifying our opinion, we draw attention to Note 2 to the financial statements which
describes the basis of accounting. The financial statements are prepared to assist the Entity to
present financial information relevant for the Standing Committee of International Development
Law Organization. As a result, the financial statements may not be suitable for another purpose.

Rome, April 2, 2013

KPMG S.p.A.

V(XN hﬂ\o(w@

Vito Nicola Diomeda
Director of Audit




International Development Law Organization
BALANCE SHEETS

For the Years Ended December 31 2012 and 2011 (Expressed in Euros)

ASSETS

Current assets
Cash (Note 3)
Deposits (Note 4)
Accounts receivable
Prepaid expenses )

Total current assets

Non current assets

Fixed assets Y
Furniture, fixtures, ICT and equipment, net of depreciation (Note 5)
Leasehold improvements, net of amortization (Note 5)

Total net fixed assets

Investments
Investment portfolio (Note 6)
Donor Endowment funds (Note 6)
Provident Fund Investments (Note 8)
Total Investments

Total non current assets

TOTAL ASSETS

LIABTI TTIES AND EQUITY

Current liabilities
Accounts payable and accrued expenses
Deferred revenue and grants received in"advance (Note 7)
Provident Fund (Note 8)

Total current liabilities

Equity
Retained Eamings

Donor Endowment funds (Note 6)

Yotal eguity

TOTAL LIABILITIES AND EQUITY

2012 2011

9,369,127 14,792,397

- 1,772,857
3,097,330 1,585,479
342,541 81,876
12,808,998 18,232,609
161,483 236,652
1,649,601 1,942,022
1,811,084 2,178,674
1,388,075 1,318,080
668,919 642,093
1,117,934 1,127,908
3,174,928 3,088,081
4,986,012 5,266,756
17,795,010 23,499,364
1,154,302 566,418
7,415,434 14,480,607
2,506,451 2,353,480
11,076,187 17,400,505
6,049,904 5,456,766
668,919 642,093
6,718,823 6,098,859
17,795,010 23,499,364
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International Development Law Organization
STATEMENTS OF REVENUES AND EXPENSES

For the Years Ended December 31 2012 and 2011 (Expressed in Euros)

2012 2041

REVENUES

Grants Unrestricted (Schedule 1) 2,843,158 3,664,656

Earmarked Revenue (Schedule 1) 412,229 -

Revenue from restricted grants - programs (Schedule 1) 13,838,009 9,620,029

17,093,396 13,284,685

Other income 46,204 152,653
Total revenues 17,135,600 13,437,338
EXPENSES

Staff costs Y 4,092,693 4,133,531

Office expenses 849,452 943,851

Institutional Expenses * 799,606 437,381

Depreciation 409,268 439,520

Program direct costs 10,560,055 6,734,971

Total expenses 16,711,075 12,689,253
MNet revenue 428,525 748,086

Realized and Unrealized gains or (losses) on investment portfolio 69,995 (37,291)

Realized and Unrealized gains or (losses) on endowment funds 26,826 (1,782)
Total Realized and Unrealized gains or {losses) 96,821 (39,073)
Financial expenses, write-offs and pricr period adjustments

Interest short term debt (19,674)

Effect of foreign exchange rate movements 34,630 (22,794)

Account receivable & fixed assets write offs & prior period adjustments 59,988 (244,801)

¥
Total financial and write off expenses 94,617 (287,270)
Met revenue 619,964 424,743
* Fundraising/Governance/Library/Communication/Alumni Networks
2
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International Development Law Organization
STATEMENTS OF CASH FLOWS
For the Years Ended December 31 2042 and 2011 (Expressed in Euros)

CASH FLOWS FROM OPERATING ACTIVITIES 2012 2011
Net revenue {shortfall) 619,964 421,743
Adjustments to reconcile to net cash provided by operating activities:
Depreciation 409,268 439,520
(Increase)/decrease in other debtors and prepayments (260,665) 60,419
(Increase)/decrease in accounts receivable - operations (1,511,851) (829,936)
Increase/(decrease) in accounts payable 587,885 (208,191)
Increase/(decrease) in deferred revenues and grants received in advance (7,065,173) 10,288,707
NET CASH PROVIDED BY /{USED IN} OPERATING ACTIVITIES (7,220,574) 10,172,262
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets ) (41,678) (79,156)
Loss on disposal of fixed assets ' 0 48,607
(Increase)/decrease market value of investment portfolio (86,847) 603,984
Increase/(decrease) in Provident Fund invested funds 152,971 (482,636)
Increase/(decrease) in Short Term Debts Payable 0 (2,975,000)
Disposal from Investment Portfolio 0 2,975,000
NET CASH PROVIDED BY INVESTING ACTIVITIES 24,446 90,799
Net Increase/{decrease) in cash {(7,196,128) 10,263,061
CASH AT BEGINNING OF YEAR 16,565,255 6,302,193
CASH AT END OF YEAR (Note 3) 9,368,127 16,565,255
Represented By:
Cash at Bank 8,369,127 14,792,397
Deposits [+ 1,772,857
Total Cash 9,369,127 16,565,255




i
gL

14 R 1A 96E'E60°LT 500'8ER‘ET 6TZCIY 8ST'EY8’E

GET'EET €v6'SCT €v6'SCT - -
- 20S’'SL 208'sL - -
¥80°cE - - - -
bsT'ee 69.'zT 69L'2C - -
- £0T'E6E £0T'E6E - -
€51V 1S ¥9£'92¢ ¥9£'92T - -
800°T¥L TOV'EL Zov'EL - -
+61°20T - - - -
094°8ST LSL'YOE PEOLOE - €CLLS
69€'€LT 969'SET 964’18 - 002°vS
£08'LE T12'821 TTL'8CT - -
- 0T€'99 0T£99 - -

. 9.45'8TH'E 800°162'L 1905289 - L¥6'S9Y
o1g‘9¢g 29+'08T Z9+'081 - -
10012 ovs’t - - obs’'T
2IP'LS6'T 856'208'C 06L'SSE'T ‘89T/LYT 000002t
- 00001 - - 000°0T
$69°012'2 S18'6T9'T £90'98S - 8bL'EE0'T
LEB'TT 16L'6¥T 16L'6%1 - -
£0L’SET - - - -

- $95'699 $95'699 - -

10041 000°02 - 00002
8bL'VLL £08°226 £08'LT6 - -
949'SSC 6E£2'8PE 6E2'8VE - -

962’86 SSE'vT SSE'PT - -
196'P¥1 rSe'sby vSE'8YY - -
£S9LTL 6GL'16T 6SL'161 - -

- £Z8'2T £z8'et - -
6LE£'029 190°691 - 190°59T -
so0g’‘1se 900°6£S 900'6€S - -

TL0'TH 8.6°19 84619 - -

- £92'9T £92'9T - -

TT0Z 70T
pazjpn pazinn pojususjdiuy suRIS syuesb

B PBAIRIS B PRAl30DI sues OOL& paa)YieluIes pPeISLIISIIUN

s3uesb 2304

sjuesh (2304

SI0UO0C 0L SNRUSASY 210

daNn
adadonNn
Jueg pHOM YL
a3njpsul djued PHOM 3UL
s12d00D)ISNOHI9IE A BdLd
JuduIdolPAS(Q [RUOIIRUIDIU] 104 PUNG DI HO
SomiaN JBAPILQ
UOREPUNO JBAPILO
uopeiodioD YOsoIW
pung jemny
(av41) uawdojaaag |ein3jnoubay 104 pund jeuoRBUIBIUL
WBUIBIA JO JUBWILIBACD
(arvsn 8 NI ‘83e3s jo juswyedaq SN) edlswy Jo S91BIS PIYUN BYI JO JUBWLIBA0D
. U2PAMS JO JUBWIUIBAOD
saulddifiyd sy3 Jo JUBWIUIBA0D
SPUBHBLIBN 313 JO JUBWILIBA0D
UBPJO[ JO JUBWLIBACD
AlR3I JO JUBWIUIBAOD
8oUR14 JO JUBWUISA0D
puejUld JO JUBWIUIBACD
MJBWUBQ JO JUBWUIBACD
eUIyD JO JUALILIBADD
(11v4@ 8 YAID) BpeUERD JO JUBLIUIBACD
uopepunog piod
(Ov4d) uoneizuebiO ainynduby pue pooy
uojun ueadoing
(gyg3) JuswdolaAag PUB UDIPNIISUCDSY Joj Mueg ueddoing
(1as1D) me1 auawdojaaad 91qeulRISNS [BUOIIRUIBILT 04 183UBD
uojjepunod sajen epulidly pue jiig
{(a1vsny) 3uswdojaaag jeuoieutalu] 1oy Aousby ugjensny
(v3ave) edisv Ul Juawdo|sAad Jiouodd 104 ueg qely
9pPIMPHOM 0DdY

SI0U0Q

(soing uj possa4dxy) TTOZ PUB ZT0Z TE JoqLUSISG PRPUT SIES A 83U} 404
ANNIAR SNOLLNGRIINGD 40 SINIWILYLE
uoneziuebig mey JustudojeAs [BUOIIBUISIUL




£Z8'814'2 616’899 0¥1'99T 6LL'TO¥ v06'6v0'e 2T0TZ ‘1£ Joquusdag je Se SBduRjeq pund
928’92 928’9z €£9°07 €51'9T - ssouejeq puny uj abueyd 33N
ZI9'H9T - - - Z19'¥9T oljojuiod juaLISaAUL ® sasuadxa [gipueUY JO 1IYT
, _ _ R ’ suonelado sejnfal uo
ses'scy Ses'scy sosuadxad J3A0 anuaAsd R Moddns JO $S80X3
658'860'9 £60°'Zv9 L9%¥'SST 9z9’'98¢ 99.'9S¥%'S 210Z ‘T Aenuef saouejeq punj jejol
6S8'860°0 £60'ZV9 LOV'SST 9z9'98¢E 99L'95Y'S TTI0EZ ‘1€ Joquiada(g e se saduRjeq pung
(zss't) (z8s'1n) (604) (eL0'1T) - - ssouejeq punj ul abueyd 39N
(195'v2E) - - - (195'vZ€) ojjojulod JusWiseAul B sasuadxa [epueuly JO Pay3
, - _ . R suopyesado aenbads uo
980°8v<L o80'8vL s9sUDdXd JOA0 BnudAal g Hoddns Jo ssa0X3
911'LL9'S S/8'€P9 9.1'9S¢ 669’/8€ T#2'e€0’s 1102 ‘T Aenuer ssouejeq puny jelo)
SPIng pund pung
Ayinbg 2301 JuUSUIAMOpUT Hemn] gesy MMF.“__“MM
40UCQ [2]0). | spunj JUDWIMOPUD fouo )

{soing uj pessaidxg) TI0Z PUR ZTOZ TE I8QUUISDS(Q POPUT SIRSA 3] S04
ALINDI NI SIONVHD 40 SINIWILVIS
uoneziuebip me Juswdojsasd [BUOCIIBUIBILY




NOTES TO THE FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011
(Expressed in Euro)

1 THE ORGANIZATION

The International Development Law Organization (IDLO or the
Organization), headquartered in Rome, Italy, Viale Vaticano
106, is an international intergovernmental organization.

IDLO enables governments and empowers people to reform
laws and strengthen institutions to promote peace, justice,
sustainable development and economic opportunity.

A Headquarters Agreement signed on 20 March 1992, amended
19 July 1993, ratified by the Italian Parliament on October 28,
1994 and effective as of December 1, 1994, regulates IDLO’s
relations with the host government, Italy.

IDLO receives voluntary contributions for institutional and/or
program support from government agencies, multilateral
organizations and private foundations. In 2012 IDLO received
unrestricted budget support from seven governmental donors
(2011: six). Any significant reduction in the level of this support,
if this were to occur, would have a material effect on IDLO's
programs and activities.

IDLO is governed by an Assembly of Parties.

The twenty-seven Parties to IDLO’s Establishment Agreement
are currently:

° Afghanistan D Norway

® Australia [ OPEC Fund for
a Austria International

® Bulgaria Development
s Burkina Faso o Paraguay

® China . Peru

® Ecuador o Philippines

® Egypt ° Romania

s El Salvador « Senegal

® France ° Sudan

[ Italy ® The Netherlands
® Jordan « Tunisia

o Kenya @ Turkey

© Kuwait ® United States
° Mozambique

i

The governance structure of the Organization, since March 28,
2008 is composed of:

THE ASSEMBLY OF PARTIES - composed of representatives of
all of IDLO’s member parties, a member party being a state of
intergovernmental organization that has signed the Agreement
for the Establishment of IDLO. The Assembly is IDLO’s highest
decision-making body and it convenes in Rome at least once a
year, holding its regular session in the last quarter of each year.
The role of the Assembly is to determine the Organization's
policies and oversee the actions of the Director-General. Its
duties include the adoption of the budget and action plan for
the following year; the adoption of by-laws for the governance
of the Organization and inter alia, for the personnel policies;
the adoption of recommendations relating to the Organization’s
policies and management; the approval of the admission of

new members of the Organization and the election of the
President and Vice-President of the Assembly; and the
appointment of the Director-General, ad-hoc members of the
Standing Committee, and the members of the Board of
Advisors.

THE STANDING COMMITTEE provides the link between the
Assembly, the Board of Advisors and the Director-General. It
is comprised of the President of the Assembly, who shall be
its chair, the Assembly’s two Vice-Presidents, one
representative from each of two Parties who shall be elected
by the Assembly in alternate years each for a two-year term
and the Chairman and Vice-Chairman of the Board of
Advisors. The Standing Committee is in charge of monitoring
the proper implementation of the budget and shall report on
its implementation to the Assembly. One of its functions is the
adoption of the financial statements as well as to monitor the
proper implementation of the budget and report on this item
to the Assembly. Meetings shall be called by the President at
least three times annually at regular intervals or at the
request of a member of the Standing Committee or the
Director-General. The composition rules of the Standing
Committee were amended at the 2012 Assembly of Parties of
IDLO.

The IDLO Standing Committee in 2012 is composed of the
representatives of: USA (President), Italy (Vice-President),
Kuwait (Vice-President), Paraguay and Peru (ad hoc
members); and Professor Jan Michiel Otto, Acting Chairman
of the Board of Advisors.

THE BOARD OF ADVISORS is composed of between six and
ten members elected by the Assembly each for a four-year
term. The composition rules of the Board of Advisors were
amended at the 2012 Assembly of Parties of IDLO, prior to
this the Board of Advisors were composed of ten members.
All Board Members are selected on the basis of their expertise
in the fields of development or law or their experience of the
management of international organizations. They serve in
their personal capacities and not as representatives of their
governments or organizations. Meetings of the Board of
Advisors are convened at least once a year, prior to the
regular meeting of the Assembly.

The number of core staff employed by the Organization was 51
as at December 31, 2012 (2011: 50).

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of IDLO are prepared in accordance
with the following accounting policies.

The financial statements of IDLO are composed of the balance
sheets, the statements of revenues and expenses, changes in
equity and cash flow, and the explanatory notes. In addition,
the financial statements are prepared to assist IDLO to present
financial information relevant for the Standing Committee
purposes.
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Grant revenue recognition

IDLO records revenue from unrestricted grants when they are
received except that amounts received from donors with respect
to future years are deferred to the year in which they relate.
Grants restricted by the donor for particular operating purposes
are deemed to be earned and are reported as revenues when
expenditures are incurred in accordance with the specific
restrictions of such donor. Such amounts received but not yet
earned are reported as deferred revenue. Grants not restricted
to specific programs but earmarked for a general purpose are
deemed to be earned and are. reported as revenues when
expenditures are incurred.

Foreign exchange

IDLO conducts its operations in several currencies and has
maintained its accounting records in Euro since 2007. Revenue
and expense items in currencies other than Euro have been
recorded at appropriate rates of exchange during the period.
Assets and liabilities denominated in currencies other than Euro
are translated in Euro using year-end exchange rates. Realized
and unrealized foreign exchange gains and losses arising from
the translation of assets and liabilities in other than Euro are
credited or charged to the Statement of Revenues and
Expenses.

Functional aliocation of expenses

The costs of providing the various programs and other activities
have been summarized on a functional basis in the Statement
of Revenues and Expenses. Accordingly, certain costs have
been allocated between project related costs and office
expenses and institutional costs, such as governance,
fundraising, program development and communication.

Cash

IDLO classifies as cash and cash equivalent cash on hand,
amounts on deposits and on accounts in banks.

Investments L

Investments are reported at fair value, based primarily on
market quotes. The fair values are reviewed by Management.
IDLO has an exposure to a number of risks including interest
rate, market, and credit risks for both marketable and non-
marketable securities. Due to the level of risk exposure, it is
possible that near-term valuations changes for investment
securities may occur to an extent that could materially affect
the amounts reported in IDLO’s financial statements. Both
realized exchange and security gains and losses and unrealized
exchange and security gains and losses are reflected in
Statement of Revenues and Expenses.

Project revenue and grant revenue

In the Statement of Revenues and Expenses, grants recognized
as revenue are classified as either unrestricted grants,
earmarked grants or programs implemented.

Receivables and payables

Receivables are recorded at their estimated net realizable value.
Payables are stated at face value.

Fixed assets and depreciation

Office equipment and furniture are recorded at cost and are
depreciated over the estimated useful lives of the respective
assets (five years) on a straight-line basis. Leasehold
imbrovements are depreciated on a straight-line basis over the
expected life of the leases (twelve years). Ordinary
maintenance expenses on property are charged directly to
operating expenses in the period in which they are incurred.

Revenue and expenses

Revenue and expenses are recorded on an accrual basis.

3 CASH

Cash balance is determined by cash held in IDLO bank accounts
and petty cash funds and these amount to €9,369,127 as at 31
December 2012 (2011: €14,792,397).

The cash and deposits are restricted for the use in programs
and for Provident Fund commitments as shown in the following
table.

(expressed in Euros) 2012 2011

Cash at bank 9,369,127 14,792,397

Deposits (see Note 4) - 1,772,857
9,369,127 16,565,255

Less:

Deferred Program and Earmarked

Revenue 7,355,532 13,560,856

Provident Fund committment

(see Note 10) 1,388,516 1,225,572
8,744,048 14,786,428

Unrestricted Cash and Deposlis 625,079 1,778,827

4 DEPOSITS

At December 31, 2011, IDLO invested funds in three short-term
instruments:




- Euro 1 million from the regular account in two short-
term deposits of €500,000 each, one for one month
and the other for two months.

- Euro 772,857 (USD 1 million) from the USD Provident
Fund account for one month. (See Note 8)

5 FIXED ASSETS

The following table presents the changes in fixed assets:

FIXED ASSETS
(expressed in Euros)

Fixturas,
teasahold Furnitura, ICT &

Improvemants Equipmant TJOTAL

cost
Balance as of January 1, 2012
Additions

5,768,868 1,834,917

36,128

7,603,785

5,550 41,678

Disposals 0 0 0
Balanca a9 of Docember 31, 2012 6,778,418 1,871,046 7,645,463
ACCUMULATED AMORTIZATION
Balance as of January 1, 2012 3,826,845 1,598,265 5,425,111

Depreciation 111,297 111,297

Amortization 287,972 297,972
Balance 28 of Decembor 31, 2012 4124817 1,709,562 5,834,330
NET BOOK VALUE
Salance as of Dacambar 31, 2012 1,649,600 161,483 1,821,084
Balance 23 of December 31, 2051 1,942,022 236,652 2,178,674

The additions of the period are related to the costs for
improvements, refurbishments and equipment purchases for
the headquarters building in Rome; there were no disposals of
leasehold improvements or fixtures, furniture, ICT or equipment
in 2012 (2011: €48,607).

6 INVESTMENT PORTFOLIO AND ENDOWMENT FUNDS

principal together with changes in market value during the year,
less amounts utilized in the year. Changes in the market value
of the investment portfolio are reported in the Statements of
Revenues and Expenses in the year in which the change occurs.

The movement in the investment portfolio in 2012 and 2011
consisted of:

Investment Portfolio Movement
(expressed in Euros)

L ¥

2012 2011
Balance beginning of year 1,960,173 4,993,898
Realized & unrealized Gain or (Loss 96,821 (39,073)
Outflows (2,994,651)
Balance end of year 2,056,994 1,960,173
Comprised of:
l}egular Investments 1,388,075 1,318,080
Arab Fund 402,779 386,626
Kuwait Fund 266,140 255,467

The Donor Endowment Funds form part of the investment
portfolio. The contributions from the Kuwait Fund for Arab and
Economic Development (the “Kuwait Endowment”) and from
the Arab Fund for Economic and Social Development (the “Arab
Endowment”) represent restricted endowments. The principal
in these Donor Endowment Funds represents funds subject to
restrictions -requiring that unless otherwise agreed with the
donors, the principal be retained and invested for the long term.

7 DEFERRED REVENUE AND GRANTS RECEIVED IN ADVANCE

UBS, the organization’s third party investment advisor, has
managed the investments in accordance with IDLO's
Investment Policy which specifies that a maximum of 20% of
IDLO's investments can be held in equities and the rest must be
held in fixed income securities.

t
The portfolio mix of the investments as at 31 December 2012
and 2011 is reflected in the following table.

Invastmant Porifolio by Asset Class

The deferred revenue balance of €7,415,434 (2011:
€14,480,607) includes grants for projects - €6,788,823 (2011:
13,230,629) and earmarked activities - €566,709
(2011:€330,227) received in 2012 and prior years but not
utilized as at December 31, 2012. The total deferred revenue
also includes unrestricted grants of €59,902 (2011: €919,751)
received advance.

8 PROVIDENT FUND

(expressed &n Euros)
As at 31.12.12 As at 31.12.11 Variance
Change Valuo %
VYatue Vailue % Valuo Valus % _ inValue of TOT

Liquidity 121,728 5.92% 95,942 4.89% 25,786 1.02%|

Bonds 1,438,403 69.93% 1,307,591 66.71% 130,812 3.22%

Equities 266,859 . 12,97% 271,798 13.87% (4,939) (0.89%)

Real Estate 230,004 11.18% 284,842 14.53% (54,838) (3.35%)

Totzl Asset Value 2,056,994 100.00% 1,960,173 100.00% 96,821

The investment portfolio at year end December 31, 2012 had a
value of €2,056,994 (2011: €1,960,173), and represents the

All eligible staff participate in the IDLO provident fund, which is
a defined contribution plan. The balance is paid at retirement or
termination of employment. This plan is funded by a mandatory
seven percent contribution from employees’ salaries, an
additional fourteen percent matching contribution by IDLO and
further voluntary contributions by each participant.

oD
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The balance of funds in the Provident Fund are either held in a
bank account with Banca Popolare di Sondrio (BPS) or invested
with BNP Paribas. The movement in the value of Provident Fund
holdings reflects the contributions described above,
withdrawals, and changes in the market value of investments.

Provident Fund Holdings
(expressed in Euros)

2012 2011

Banca Popolare di Sondrio (BPS):

Bank account holdings 1,036,191 452,715

Cash in Transit 352,325

Deposit (USD 1 mitlion) 772,857
Total BPS 1,388,516 1,225,572
BNP Paribas 1,117,934 1,127,908
Total Provident Fund Holdings 2,506,451 2,353,480

9 TAXATION

2016: € 404,309
2017: €416,438
In total thereafter: 1,187,350

Corporate office lease commitments in New York are as follows:
2013: € 35,477
2014: € 36,541
2015: € 18,540

11 SUBSEQUENT EVENTS

The position of IDLO with respect to taxation in Italy is
established in the Headquarters Agreement.

Article IX, Section 12 of the Headquarters Agreement exempts
“the Organization, its properties, incomes and assets” from “all
direct taxation and duties levied by the State, Regions and
Municipalities”. Article IX, Section 13 establishes additional tax
exemptions for the Organization, including an exemption from
the payment of Value Added Tax on “substantial purchases”.

Article XV, Section 21 exempts “members of the staff who are
not Italian nationals and who are not permanent residents” from
“any form of direct taxation on salaries, emoluments,
indemnities, pensions, and other benefits paid to them by or on
behalf of the Organization”.

10 LEASE COMMITMENTS

p b
IDLO has leases for office space and teaching facilities. "“These
leases are accounted for as operating leases with rental
payments being expensed directly to the Statement of
Revenues and Expenses.

In 2011, IDLO terminated the leases for the residence facility
and part of the office space not required. As of December 31,
2012 the future rental minimum payments for all headquarters
leases is as follows:

2013: € 370,000
2014: € 381,100
2015: € 392,533

In 2012, IDLO submitted a proposal to the Bureau for
International Narcotics and Law Enforcement (INL) of the US
Department of State for a major program in Afghanistan;
‘Completing the Transition in Afghanistan - Justice Training
Transition Program (JTTP)’. The contract was awarded in
December 2012 with a total value of USD 47,759,796 and
implementation will commence in March 2013 for a period of
30 months.




